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Global Trade: Trump Trade Slump Likely to Continue
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Global Growth: Slowing, but Not A Repeat of 2008
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Uncertainty: Even a Basic US-China Deal Would Bump Up Growth Forecasts
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US Consumers: American Households Have Dry Powder to Spend
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US Business: American Firms’ Finances Still Sound
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Canada: Consumers in A Good Mood
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Canadian Households: Balance Sheets Still Solid

31
23

32

11

3

0

5

10

15

20

25

30

35

40

45

Owned
dwelling

w/ mortgage

Owned
dwelling

w/o mortgage

Rented

with HELOC

More than 50% of Households 
Do Not Have a Mortgage or HELOC

% of households, 2018

Sources: Scotiabank Economics, Mortgage 
Professionals Canada.

12

13

14

15

16

17

18

19

20

40

60

80

100

120

140

160

180

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18

Sources: Scotiabank Economics, 
Statistics Canada.

%

Indebtedness

Debt to PDI (LHS)

Liabilities as % 
of assets (RHS)

%

4

5

6

7

8

9

10

10

11

12

13

14

15

16

90 94 98 02 06 10 14 18

Canadian Debt-Service Ratio

% of PDI

Sources: Scotiabank Economics, Statistics 
Canada.

Non-mortgage,
RHS

Mortgage, 
RHS

Total, 
LHS

% of PDI

long-term avg.



10SCOTIABANK ECONOMICS

Canada: Workers Doing Better, Households Still Borrowing, but Insolvencies Up
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Canadian Housing: Demand Exceeds Supply, Underwriting Quality Remains High

0

40

80

120

160

200

240

10 11 12 13 14 15 16 17 18 19

Vancouver

Toronto

completed & unabsorbed units per 
population aged 15 and over, index, 
2010 = 100

Completed and Unabsorbed Units

Sources: Scotiabank Economics,
Statistics Canada.

0.0

0.1

0.2

0.3

0.4

0.5

0.6

0.7

0.8

87 89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19

Sources: Scotiabank Economics, CBA.

% of residential 
mortgages in arrears

Percent of Arrears to Total Number 
of Residential Mortgages



12SCOTIABANK ECONOMICS

Toronto & Vancouver: Inventories Still Low Against Two-Decade Averages
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Agriculture: Returns Down, but The Future Looks Brighter
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Greenhouses & Nurseries: Production Growing Gradually, but Exports Stronger
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Greenhouses: An Ontario & BC Story
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China: Growth Is Slowing…But Beijing Is Acting to Boost Growth into 2021
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US-China Trade Spat: Overall Canada Has *Benefited* from Trade Diversion
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Bank of Canada: Not Enough Inflation; ‘Insurance’ Interest-Rate Cuts Ahead

0

20

40

60

80

100

120

0

20

40

60

80

100

120

Sources: Scotiabank Economics, Federal 
Reserve, Bank of Canada.

BoC Overnight Rate Before & After 
First Fed Cut of The Year

Biggest 
Hike (`98)

Average

Biggest 
Cut (`07)indexed on 

month of Fed 
cut, t = 100

Months before & after Fed cut1.0

1.1

1.2

1.3

1.4

1.5

1.6

1.7

1.8

1.9

16 17 18 19

Inflation Expectations Coming Back?

%

Sources: Scotiabank Economics, Bloomberg.

Canada 10-Year 
inflation

breakeven

Canada 5-Year 
inflation

breakeven



19SCOTIABANK ECONOMICS

Loonie: CAD Set to Appreciate Gradually Back Toward Fair Value
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North American GDP Growth: Long Expansions, but Slower Growth
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Incomes vs Capital Gains: Workers Have Fallen Behind
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Wages: Going Up

Expectations gap

20

25

30

35

40

45

50

1.0

1.2

1.4

1.6

1.8

2.0

2.2

2.4

2.6

2.8

11 12 13 14 15 16 17 18 19

Average Wage Plans Contributing 
to Shortage of Skilled Labour?

% change

Sources: Scotiabank Economics, CFIB.

Average wage 
plans, LHS

Shortage of 
skilled labour, 

RHS

% response



23SCOTIABANK ECONOMICS

Fiscal Stimulus: Federal Deficit Set to Rise Only Modestly
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Child Benefits & Childcare: The Policy Our Money Should Buy

Closing the men-women labour force participation gap would boost Canada’s potential growth
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Child Benefits & Childcare: The Policy Our Money Should Buy

Subsidised childcare has boosted women’s labour market participation in Quebec
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Canadian Productivity: Always More to Do
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Trade: Time for Canadian SMEs to Trade & Diversify Export Markets
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Canadian Immigration: Immigration Rates Increasing Only Gradually
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Canadian Immigration: #HumanStimulus from Immigration Essential for Growth
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Integration: Strong Achievements Compared with Other Major Economies
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Our Twitter Handle: @ScotiaEconomics
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